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Report of Independent Auditors

Board of Directors
American Registry for Internet Numbers, Ltd.

We have audited the accompanying statements of financial position of American Registry for Internet
Numbers, Ltd. as of December 31, 2007 and 2006, and the related statements of activities and cash flows for the
years then ended. These financial statements are the responsibility of the management of American Registry for
Internet Numbers, Ltd. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of American Registry for Internet Numbers, Ltd. as of December 31, 2007 and 2006, and the
changes in its net assets and its cash flows for the years then ended, in conformity with accounting principles
generally accepted in the United States of America.
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McLean, Virginia
August 18, 2008

1430 Spring Hill Road, Suite 300
Mclean, VA 22102-3018

An independent firm associated with

MOORE STEPHENS ) ’ ph 703-970-0400
e : fax 703-970-0401

1

www.goodmanco.com Accounting for Your Future




American Registry for Internet Numbers, Ltd.

Statements of Financial Position

December 31, 2007 2006
Assets
Current assets
Cash and cash equivalents $ 374277 $ 1,181,488
Investments 26,276,735 22,637,241
Nontrade receivables 14,626 16,280
Prepaid expenses 277,211 244532
Total current assets 26,942,849 24,079,541
Property and equipment - net 1,329,514 749,315
Other assets 20,500 -
Money market fund designated to meet ICANN liability 758,013 -
Escrow - deposit - 861,648
Security deposit 58,844 56,826
$ 29,109,720 $ 25,747,330

Liabilities and Net Assets

Current liabilities
Accounts payable and accrued expenses
Due to ICANN

Deferred rent

Deferred revenue
Other current liabilities

Total current liabilities

Unrestricted net assets

$ 1,155,690 $ 551,655
755,434 849,095
94,540 97,912
4,033,452 3,834,794
7,451 551
6,046,567 5,334,007
23,063,153 20,413,323

$ 29.109,720 § 25,747.330

The accompanying notes are an integral part of these financial statements.
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American Registry for Internet Numbers, Ltd.

Statements of Activities

Years Ended December 31, 2007 2006
Revenue and support
Registrations $ 9,498.769 $ 8,944,520
IP end-user registrations 488,500 481,750
Maintenance fees 884,488 810,092
Contributions 39,747 51,104
Other revenue 7,467 5,576
Membership dues 64,800 50,000
Network transfers 85,000 -
Total revenue and support 11,068,771 10,343,042
Operating expenses (see schedules)
Program services:
Engineering 3,758,677 3,268,705
Registration services group 1,925,622 1,785,632
Member services 2,258,223 1,969,736
Total program services 7,942,522 7,024,073
Support services:
General and administrative 1,882,967 - 1,629,684
Total operating expenses 9,825,489 8,653,757
Change in net assets before investment activities 1,243,282 1,689,285
Interest and dividends 936,873 686,207
Realized and unrealized gains on investments 469,675 1,009,460
Change in net assets 2,649,830 3,384,952
Unrestricted net assets - beginning of year 20,413,323 17,028,371
Unrestricted net assets - end of year $ 23,063,153 $ 20,413,323

The accompanying notes are an integral part of these financial statements.
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